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Abstract

Fluctuations in commodity prices, particularly oil, play a crucial role in
shaping the stock markets of commodity-exporting nations. This study
examines the relationship between commodity price dynamics and stock
market returns in selected resource-dependent economies. Using the
Autoregressive Distributed Lag (ARDL) model, the analysis spans the period
from January Y, Y+ +V, to February Y1, Y+ YY, The findings indicate that, in the
long run, oil price changes exhibit a direct and significantly positive impact
on stock market indices in all studied countries except Iran. This suggests that
rising oil prices generally contribute to stock market appreciation in these
economies. However, the influence of other commodities varies across the
selected countries. Notably, oil emerges as the most influential commodity
affecting stock market performance. These insights underscore the importance
of understanding the interplay between commaodity prices and stock market
behavior, offering valuable implications for both investors and policymakers.
By leveraging this knowledge, investors can refine their strategies, while
policymakers can implement measures to enhance market resilience against
commodity price volatility.
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