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Abstract

Concerns about environmental issues and global warming have posed a
challenge to the continued use of fossil fuels, especially oil. The global
community's response to addressing climate change was the signing of the
Paris Agreement in Y+Yo. The IPCC has formulated scenarios, taking into
account the reduction of fossil fuel consumption and the increase in renewable
energy consumption, to achieve the goal of limiting temperature increase to
below Y, degrees Celsius compared to the pre-industrial era. This poses a
serious threat to oil-dependent economies of OPEC. In this study, an
econometric time series approach, including cointegration equations and
vector error correction model, has been used to examine the effects of IPCC
policies on the supply and demand of OPEC oil. The model variables include
OPEC oil production and real price, industrial production index of developed
and emerging countries, and renewable energy price index, employed monthly
for the period of Y3A1-Y .Y, The results indicate that Based on the estimated
coefficients, in the most pessimistic IPCC scenario, OPEC supply reductions
are projected to be ¢+ percentin Y+Y+ and 3¢ percent in Y:©+ compared to
Yele
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