Investigating the Factors Affecting on Inflation with
Emphasis on Good governance in Oil Exporting
Countries

Assistant  Professor,School  of
Abbas Mermarnejad* | Management and  Economics,
Science and Research Branch,Azad
University, Tehran,Iran

Ph.D Candidate of Economics,

Mohammad Mahdi | School of Management and
Najafix Economics, Science and Research
Branch,Azad University, Tehran,lran

Abstract

Among the most important indicators that depend on political-
economic-social stability is inflation control; because people's
activism has a high tendency towards the stability of inflation;
Therefore, gaining political power in societies depends on providing a
program to control inflation. The increase in the high inflation rate is
associated with macroeconomic instability, increased welfare, unfair
distribution of wealth, and a decrease in household purchasing power.
Monetarist considers excessive growth of money volume, excess
demand in the commodity market, some cost pressure and increase in
the price of production inputs, and institutionalists consider structural
factors and bottlenecks in various economic and commercial sectors
to be the main cause of inflation. Therefore, knowing the factors
affecting inflation and providing a solution to control and reduce
inflation can lead to socio-economic justice. The components of good
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governance can also lead to the reduction of inflation through the
channel of increasing productivity and improving institutional quality
and increasing the effectiveness of monetary and financial policies.
This research aims to investigate the factors influencing inflation with
an emphasis on good governance in oil exporting countries using the
generalized moment method (GMM) in the time period (Y+Y)-Y+ YY),
The obtained results indicate that the inflation break, the difference
between GDP growth and liquidity growth had a positive effect and
good governance had a negative effect on the inflation rate.
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